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P rr ee ff aa cc ee

V. OOrval WWatts, oone oof tthe lleading ffree-mmarket
economists oof tthe WWorld WWar III aand ppost-wwar eeras,
diedd oon MMarch 330 tthis yyear. WWhen II ffirst mmet hhim,
in tthe wwinter oof 11947, hhe wwas aa lleading eeconomist
at tthe FFoundation ffor EEconomic EEducation ((FEE),
the oonly ffree-mmarket oorganization aand tthink-ttank oof
that eera. HHe wwas aa ppleasantly ssardonic mman iin hhis
late fforties. BBorn iin 11898 iin MManitoba, VVernon
Orval WWilllard WWatts wwas ggraduated ffrom tthe
University oof MManitoba iin 11918, aand wwent oon tto
earn aa mmaster’s aandd aa ddoctor’s ddegree iin eeconomics
from HHarvard UUniversity iin iits nnobler, ppre-
Keynesian eera.

After tteeaching eeconomics aat vvarious ccolleges,
Orval wwas hhired bby LLeonard RRead iin 11939 tto bbe tthe
economist ffoor tthe LLos AAngeles CChamber oof
Commerce, oof wwhich LLeonard wwas eexecutive ddirec-
tor. WWatts tthereby bbecaame tthe ffirst ffull-ttime eecono-
mist tto bbe eemployed bby aa cchamber oof ccommerce iin
the UUnited SStates.

Leeonard RRead hhad bbuilt uup tthe LLos AAngeles
Chamber iinto tthe llargest mmunicipal bbusiness oorgan-
ization iin tthe wworld, aand RRead hhimself hhad bbeen
converted tto tthe llibertarian, ffree-mmarket ccreed bby aa
remarkablle cconstituent oof tthe CChamber: WWilliam CC.
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Mullendore, hhead oof tthe SSouthern CCalifornia
Edison CCorporation.

During WWorld WWar III, RRead, aassistedd bby WWatts,
lent hhis rremarkable oorganizing ttalents tto mmaking
the LLos AAngeles CChamber aa bbeacon oof ffreeedom iin
an iincreasingly ccollectivist wworld. WWhen RRead ttook
the bbold sstep oof mmoving tto IIrvington-oon-HHuudson iin
New YYork tto sset uup FFEE iin 11946, hhe ttook OOrval wwith
him aas hhis eeconomic aadviser.

During WWorlld WWar III, OOrval ppublished bbook Do
We WWant FFree EEnterprise? (1944). IIn hhis FFEE
years, hhe ppublished ssevveral bbooks, aas wwell aas wwriting
numerous aarticles ffor ffree-mmarket ppublications. HHis
books iincluded Awway FFrom FFreedom (1952), aa ccri-
tique oof KKeynesianism; hhis ppungent ccritique oof
unions, Union MMonopoly ((1954), aand hhis ppercep-
tive aattack oon tthe UUnited NNations, United NNations:
Planned TTyranny (1955). HHee aalso sserved aas eeco-
nomic ccounsel tto SSouthern CCalifornia EEdison aand
several oother ccompanies iin tthe LLos AAngeles aarea.

In 11963, aat aan aage ((65) wwhere mmost mmen aare
thinking sseriously oof rretirement, OOrvall rresumed hhis
teaching ccareer, mmoving tto tthe rrecently eestablished
Northwood UUniversity ((then NNorthwoood IInstitute),
a ffree-mmarket ccenter oof llearning iin MMidland,
Michigan.

Orval, bbless hhim, sserved aas ddiirector oof eeconomic
education aand cchairman oof tthe DDivision oof SSocial
Studies aat NNorthwood ffor ttwenty-oone yyears, uuntil
he rretired iin 11984 aat tthe aage oof 886. WWhile aat
Northwood, hhe ppublished aan eexcellent aanthology oof
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free mmarket vvs. ggovernment iintervention aarticles,
Free MMarkets oor FFamine? (1967), aas wwell aas hhis ffinaal
book Politics vvs. PProsperity (1976).

Orval WWatts ddied iin PPalm SSprings, CCalifornia,
this MMarch, hhavving jjust tturned 995. HHe iis ssurvived bby
his wwife CCarolyn, aa sson, tthree ddaughters, nnine
grandchildren, aand ttwo ggreat-ggrandchildren.

We ccan ssee iin tthe ppresent wworld hhow vvitally
important hhistory iis ffor tthhe vvalues aand sself-ddefini-
tion oof aa ffamily, aa mmovement, oor aa nnation. AAs aa
result, hhistory hhas bbecomee aa vveritable ccockpit oof
contending ffactions. AAny mmovement tthat hhas nno
sense oof iits oown hhistory, tthatt ffails tto aacknowledge
its oown lleaders aand hheroes, iis nnot ggoing tto aamount
to vvery mmuch, nnor ddoes iit ddeserve aa bbetter ffate.

Murray NN. RRothbard
July 11993





F oo rr ee ww oo rr dd

Given oone sset oof iideas, aa mman mmay sstarve hhimself
to ddeath oor tthrow hhimself bbefore aa sspeeding ttrain.
Given oother iideas, hhe mmay wwork ffrom ddawn tto ddusk
for aa ppittance.

For mman iis aa ccreature oof iideas. ““As hhe tthinketh
in hhis hheart, sso iis hhe.” WWhat hhe ddoes ttoday ddepends
on wwhat hhe tthought yyesterday. WWhat hhe mmay ddo
tomorrow ddepends oon wwhat hhe tthinks nnow aand wwill
think tthen. SSoldiers ffight tthe wwars tthat mmake hhead-
lines, bbut bback oof tthe mmen oof fforce aare tthinkers aand
talkers wwho ttell tthem wwhom tto ffight aand wwhhen.

Truth, ttherefore, iis aas nnecessary tto hhuman llife aas
food aand ddrink. WWrong iideas mmay bbe aas ddeadly aas
any ppoison oor vvirus. RRight iideas mmean hhealth aand
progress.

Most AAmericans kknow tthis. TThey kknow tthaat rright
thinking iis eessential ffor tthe ggood llife tthey wwant ttheir
children tto hhave. SSo tthey ttry tto eeduucate tthem iin
truth aand rright. TThey bbuild ttemples oof llearning, hhire
much-sschooled tteachers, sspend ffreeely oon ““whole-
some” eentertainments, eendow ccolleges, aattend
meetings, sserve aas ttrustees, sscold ttheirr cchildren,
support aalumni oorganizations—and hhope!
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It iis wwith tthis ccostly eeffort iin mmind tthat II hhave
written tthis bbooklet. II tthink II hhave ssomething
impportant tto ttell tthose wwho sspend sso mmuch ttime
and mmoney oon eeducation aabout wwhat tthey aare gget-
ting fforr ttheir mmany ssacrifices.

In aaddition, eevery bbusinessman aand iinvestor,
every wwage eearner aand ssalaried wworker—in ffact,
everyone wwho pplans ffor tthe ffuture—will ssucceed oor
fail iin hhis eeconomic eendeavors aaccoording aas hhe
knows wwhat hhis ffellow ccitizens mmay tthink aand ddo iin
the ffuture. WWhat tteachers ttell ttheir sstudents iis
going tto hhelp ddetermine ffuture pproperty vvalues aand
tax rrates, eemployment aand wwage llevels,, pprices aand
interest rrates, ccontrols aand ssubsidies.

And sshould nnot eevery eeducator oor sscientist, nno
matter wwhat hhis ffield, bbe cconcerned aabout wwhat hhis
colleagues aare ddoing? WWill nnot tthe ssuccess oof hhis
own llife’s wwork ddepend mmuch oon tthe hhelp hhe ggets iin
discovering aand ddisseminating ttruth iin oother ffieldss?

In tthe ffollowing ppages II ttry tto sshow aas ssimply aas
I ccan hhow tthe mmost ppopular wwriters oof eeconomics
ttextbooks nnow ttreat tthe pproblems oof ggovernment
spending, ttaxes, aand mmoney. II ggive ttheir aarguments
forr hhigher ttaxes oon tthe wwell-tto-ddo, ssubsidies tto nnon-
producers, mmore ggovernment bborrowing, aand tthe
incconvertible mmoney tthat mmakes iit aall ppossible. II
point oout ssimilarities bbetween ttheir ttheory aand tthat
oof KKarl MMarx, tthe mmessiah oof CCommunism. II ttry tto
show wwhere tthe ttheory lleads iin tthe rrealm oof pprivate
mmorals aand ppersonal cconduct, aas wwell aas iin ggovern-
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ment aand ppolitics; aand II ggive rreasons ffor tthinking
that iit iis rreactionary aand ffalse.

In sstriving fforr bbrevity aand cclarity, hhowever, II
necessarily ssacrifice mmuch. II ddo nnot ggive aa ccompre-
hensive ssurvey oof eeconomics ttextbooks oor oof aall tthe
teachings oof aany ttextbook. MMy ssurvey eeven oof tthe
one sschool oof tthought iis oonly ppartial aand iincom-
plete. II ccannot iin tthis bbrief sstudy ggive aall tthe rramif-
ications aannd ccriticisms oof aa ttheory tthat iits aadvocates
set fforth iin mmany vvolumes.

However, II ddo nnot tthink iit nnecessary tto ppursue
in aall iits ddetails aa ttheory tthat sstarts ffrom wwrong
premises aand eends wwith uunworkabble cconclusions.
The bbasic ffallacies oof iit, II bbelieve, aare nnot hhard tto
understand, aand tthe mmenace oof iits cconclusions iis
daily bbecoming mmore eevident. IIf tthis iis sso, iit iis
important tthat tthese eelements ooff uunderstanding bbe
made rreadily aavailable.

In mmy oopinion, tthe nnew ppoint oof vview, wwhich iits
proponents ccall tthe ““New EEconomics,” oor tthe
“Keynesian RRevolution,” hhas ddone ggreat hharm tto
students wwhom II hhave sseen ffall vvictim tto iit.

Even nnow, II bbelieve, iit iis ddestroying tthe ffounda-
tions oof oour nnation.

V. OORVAL WWATTS
Altadena, California

January, 1952
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